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How We’re Different

Our tax and ERISA experts have helped over 21,000 

clients invest $4.6 billion in alternative assets.

Experience

Our founder, Adam Bergman, is the author of eight 

books on self-directed retirement plans.

Prestige

A specialist will work one-on-one with you to 

establish a Self-Directed IRA, Solo 401(k) or ROBS.

Dedicated Support

One Low Annual Fee with
No Asset Management or 
Minimum Balance Fees



Work with IRA Financial Trust to establish your
 Self-Directed IRA or Checkbook IRA account today!

The IRA Financial
Advantage

Our partnership with Capital One bank 
allows us to open your account for you 
with no wiring fees or minimum balance 
requirement.  You  won’t  have  to  sign 
paperwork or go to a bank. 

IRA Financial has helped 
more than 21,000 clients 
invest over $4.6 billion in 
alternative assets. 

Simple Pricing
One low annual fee, no annual account 
fees, no minimun balance fees.

 We Do Everything
Never step foot in a bank—we open your 
self-directed bank account for you.

Keep Your Account Compliant
We handle all IRS reporting and offer 
annual IRS compliance services.

Benefits for Institutions & Advisors
Generate fees from your clients’ alternative 
asset investments and gain online access
to client accounts .

We Have Experience
We have expertise in the custody of all 
domestic and international alternative 
asset categories.

Member of the Retirement Industry Trust 
Association (RITA).



Our 
Products

The Self-Directed IRA is a retirement account 

vehicle that is best known for allowing investors 

to use retirement funds to buy alternative 

assets, such as real estate. A Self-Directed IRA 

is not a term of art and you will not find it any 

where in the Internal Revenue Code (“Code”).  

A Self-Directed IRA simply refers to an IRA ac-

count which is permitted to be invested in tra-

ditional assets, such as stocks, but also alter-

native assets, such as real estate. One major

advantage of purchasing real estate with a 

Self-Directed IRA is that all income and gains 

are tax-deferred until the time when the IRA 

holder (you) takes a distribution.

Self-Directed IRA

A traditional IRA, also known as a pre-tax IRA, 

is the most popular type of IRA. The primary 

advantages of establishing a traditional IEA 

IRA Basics

Traditional IRA

is that contributions are tax deductible and all 

income and gains grow without tax, which is 

known as tax deferral.  For 2020, the maximum

IRA contribution is $6,000 or $7,000 if you are 

over 50. It is important to remember that any 

distributions taken prior to the age of 59 1/2 

is subject to tax and a 10% early distribution 

penalty.  Whereas, a distribution taken after 

the age of 59 1/2, is just subject to income 

tax. One can make IRA contributions so long 

as one has earned income, which is essential-

ly compensation for the performance of ser-

vice (does not include passive income, such 

as capital gains).  Finally, at the age of 72, one 

is required to take required minimum distribu-

tions or RMDS, which requires the IRA holder 

to take a small percentage of the IRA into in-

come each year.

Unlike a Traditional IRA, a Roth IRA does not 

include a deduction for the contribution made. 

The maximum contribution limit is also $6,000 

or $7,000 if over the age of 50 for 2020. However,

so long as the Roth IRA has been opened at 

least 5 years and the Roth IRA holder is over 

the age of 59 1/2, there would be no tax on any 

Roth IRA distribution taken.  In addition, there 

are no required minimum distribution requirements.  

However, in order to be eligible to make Roth 

IRA contributions, one must have income in 

Roth IRA



2020 below $139,000 or $206,000 if you are 

a joint filed.  However, there is a work around 

called the backdoor Roth IRA which involves 

making a contribution to a Traditional IRA 

without taking a tax deduction and then converting 

the after-tax IRA contribution to Roth.

A Simplified Employee Pension Individual 

Retirement Arrangement (SEP IRA) has 

traditionally been the most popular retirement 

plan for the self-employed and small business 

owner.  A SEP IRA is a pure profit-sharing plan 

that allows the employer to male up to a 25% 

(20% in the case of a sole proprietorship of 

single member LLC) profit sharing contribution

to all eligible employees up to a maximum of 

$57,000 for 2020. An eligible employee is any 

employee that works 1000 hours or 500 hours 

for three consecutive years.  In addition, the 

SEP IRA has a 3-to-5 rule, you must include 

any employee in your plan who has worked for 

you in any 3 of the last 5 years (as long as the 

employee has satisfied the other plan eligibility 

requirements). While a SEP IRA does offer 

high annual contribution limitations, it does 

not include employee deferral options like a 

401(k) plan.

SEP IRA
Simple IRA

SIMPLE IRA plan (Savings Incentive Match 

Plan for Employees) allows employees and 

employers to contribute to traditional IRAs set 

up for employees. It is ideally suited as a start-

up retirement savings plan for small employers 

not currently sponsoring a retirement plan.  A 

business that adopts the SIMPLE IRA must 

have less than 100 employees. Employers 

can choose to make a 2% retirement account 

contribution to all employees or an optional 

matching contribution of up to 3%. 

Employees can contribute a maximum of 

$13,500 annually in 2020; the maximum is 

increased periodically to account for inflation. 

Retirement savers ages 50 and older may 

make an additional catch-up contribution of 

$3,000, bringing their annual maximum to 

$16,500.



2. “Checkbook Control” IRA

With a self-directed IRA with checkbook control, 

also known as a Real Estate IRA, making a 

real estate investment is as simple as writing 

a check. With a self-directed IRA with check-

book control, a special purpose limited liability 

company (“LLC”) is established that would 

be owned by the IRA and managed by the IRA 

holder (you). As manager of your self-directed 

IRA LLC, you have the authority to make real 

estate investment decisions on behalf of your 

IRA on your own without needing the consent 

of an IRA custodian. With a self -directed IRA 

LLC with “Checkbook Control’ you will be able 

to buy real estate by simply writing a check.  

Since all your IRA funds will be held at a local 

bank in the name of the IRA LLC, all you would 

need to do to make the real estate transaction 

is write a check straight from the IRA LLC bank 

account or simply wire the funds from the 

IRA LLC bank account.  No longer would you 

need to ask the IRA custodian for permission 

to make a real estate transaction and have to 

deal with long delay and transaction fees. 

A “checkbook control” self-directed IRA LLC is 

popular with retirement investors seeking to 

invest in alternative assets, such as rental 

properties, fix and flips, tax liens, or cryptocurrencies 

that require a high frequency of transactions.

There are two ways to use 
a self-directed IRA to buy 
real estate.

A custodian controlled Self-Directed IRA offers 

an IRA investor more investment options than 

a financial institution self-directed IRA. With a 

custodian controlled self-directed IRA, a special

IRA custodian will serve as the custodian of 

the IRA. Unlike a typical financial institution, 

most IRA custodians generate fees simply by 

opening and maintaining IRA accounts and do 

not offer any financial investment products or 

platforms. With a custodian controlled self-

directed IRA, the IRA funds are generally held 

with the IRA custodian and at the IRA holder’s 

sole direction, the IRA custodian will then invest

the IRA funds into traditional as well as alternative 

asset investments, such as real estate.

A custodian controlled self-directed IRA is 

popular with retirement investors looking to 

invest in alternative assets which do not involve

a high frequency of transactions, such as the 

purchase of raw land or private fund investments.

1. Custodian Controlled 
Self-Directed IRA



Why go  
Self-Directed?

When investing with a Self-Directed IRA, 

401(k), HSA, or Coverdell, in general, all income

and gains generated by your pre-tax retirement

account investment would generally flow 

back into the retirement account tax-free. For 

example, instead of paying tax on the returns 

from the investment, tax is paid only at a later 

date, leaving the investment to grow unhindered 

or tax-free in the case of a Roth. Generally, 

Self-Directed retirement account investments 

are usually made when a person is earning 

higher income and is taxed at a higher tax rate. 

Withdrawals are made from an investment 

account when a person is earning little or no 

income and is taxed at a lower rate. 

Tax Advantages

Rising food and energy prices caused by the 

COVID-19 pandemic, coupled with high federal 

debt levels, have recently fueled new inflationary 

fears. As a result, some investors may be looking 

for ways to protect their portfolios from the 

Inflation Protection

Diversification

ravages of inflation. In general, having the 

ability to invest in certain hard assets, such 

as real estate or precious metal., is seen as a 

good way to protect your retirement account 

from inflation. 

Whether it is through retirement investments, 

such as an IRA, or personal savings, many 

of us have most of our savings connected in 

some way to the stock market. In fact, over 

90% of retirement assets are invested in the 

financial markets. Investing in non-traditional 

assets, such as real estate, offers a form of 

investment diversification from the equity 

markets. In general, the more diversified your 

portfolio, the greater chance that your assets 

will offer lower correlation, meaning they are 

less likely to move in the same direction. However,

diversification does not assure profit or protect 

against loss. The use of non-traditional asset 

classes can help protect your portfolio when 

the market is down and help protect you from 

losing more than the market.



Many alternative assets, such as real estate 

and precious metals, are tangible hard assets 

that you can see and touch. With real estate, 

for example, you can drive by with your family, 

point out the window, and say, “My IRAs owns” 

For some, that’s important psychologically, 

especially in times of financial instability, 

inflation, or political or global upheaval.

Hard Asset
Many Americans became frustrated with the 

volatility of the equity markets. Many Americans

are somewhat shell-shocked from the market 

swings and not 100% sure what exactly goes 

on in Wall Street and how it all works. Real 

estate, hard money loans, private businesses,

for comparison, are easier to understand. 

For example, real estate is quickly becoming 

a mainstream asset category and one of the 

most trusted asset classes for Americans. It 

is, of course, not without risk, but many retirement 

investors feel more comfortable understanding 

Invest in Something you 
Understand

the real estate market and buying and selling 

real estate than they do stocks.

Fees
Self-Directed IRA

*Flat fee paid annually, quarterly, or 
monthly after first year.  

$360 per year

Custodian Controlled

Self-Directed IRA

$999 one-time fee

$360 per year

Checkbook Controlled



The IRA Financial 
Self-Directed IRA Advantage

Get started in minutes with our industry 

leading app!

Never step foot in a bank—we open you 

self-directed bank account for you at 

Capital One

 We handle all IRS reporting and offer 

annual IRS compliance services 

 Checkbook Control

No Transaction fees

No minimum balance fees

No account valuation fees

Invest in alternative assets directly from 

our app

Dedicated one-on-one support from a 

Self-Directed IRA specialist

Fastest growing provider of Self-Directed 

IRAs in the country

Our Books



Using a Self-Directed IRA to Invest in 
Alternative Assets has Never Been Easier

Do Everything   
in our App 

1. Open an account 

2. Roll Over Funds 

3. Invest

Sign up in minutes with our app and 

open a self-directed account or call us 

at 800-472-1043.

Perform a no-hassle and tax-free transfer 

or rollover of your retirement funds.

Invest in alternative assets like real 

estate, as well as traditional assets like 

stocks.



Getting started is 
easy with IRA Financial

Call IRA Financial Trust at
1-800-472-1043 to learn more
about the Self-Directed IRA 
and get started today!

Invest your IRA 
your way!

Hours of Operation:
9:00am—7:00pm EST 
Monday—Friday

Contact Us irafinancialtrust.com

1-800-472-1043
info@irafinancialtrust.com

5024 S. Bur Oak Place, Suite 200 
Sioux Falls, SD 57108

Get Started


